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ZERPIHY IR

TEXTIILES LIMITED

Directors’ Report
Operating financial results

The Directors of Zephyr Textiles Limited take pleasure in presenting un-audited interim
financial statements for the nine months ended March 31, 2023.

The Company earned a gross profit of PKR 544.601 million on sales of PKR 5,229.677
million /as compared to gross profit of PKR 597.514 million on sales of PKR 5,380.566
million' for the  corresponding period last year. During the period under review, the
Company earned a net profit of PKR 105.707 million as compared to PKR 207.876
million /in /corresponding period. Financial charges increased by 60.15% due to
consecutive increase in policy rate by the SBP even after repayment of long term
payment of PKR 180.344 million.

March 31, March 31, Increased/
Description 2023 2022 (Decreased)
Rupees Rupees %
Restated
Sales - net 5,229,677,546 5,380,565,694 (2.80)
Grosss Profit 544,601,595 597,514,269 (8.86)
Operating Profit for the period 292,104,344 339,311,685 (13.91)
Financial charges 122,359,691 76,403,098 60.15
Profit for the period before taxation 169,744,653 262,908,587 (34.44)
Taxation current 64,037,113 55,032,203 16.36
Profit for the period after taxation 105,707,540 207,876,384 (49.15)
Earning Per Share 1.78 3.49 (49.15)

The performance of textile industry in Pakistan reduced in nine months of financial year
2022-23 due to depression in global demand for textile products. The main reasons for
low demand are high inflation, increased borrowing cost and uncertain economic
conditions that affected purchasing power of masses globally. The cost of production
has'increased due to high energy cost and shortage of raw material due to floods in last
rainy season. Pakistan economy is also facing rapid currency fluctuations and
unprecedented government taxation like super tax which resulted in capacity
underutilization and the closure of several small to medium sized industrial units. Only
large, vertically integrated and export oriented production facilities were able to resist
and sustained in the face of unfavorable circumstances.

Third quarter of the financial year 2022-23 was better as compared to first two quarters
and we are confident this trend will continue in the last quarter of financial year 2022-23
as well. The company is focusing on export segment and intends to increase export
business and reduce local business gradually. Investment is being made continuously in
knitted garment business by installing new plant and machinery and expansion of
manufacturing premises. Installation of solar power plant of 510 KW is in progress, in
addition to already installed 445 KW solar system, to cope the increasing cost of
electricity at towel manufacturing facility.

At the end, the directors extend their gratitude to the employees of the company for
their teamwork, commitment, integrity and professionalism.

For and on behalf of the Board of Directors
- L /ﬁ
DI o

Mussaid Hanif Arbab Muhammad Khan
Chief Executive Director

Lahore

April 28, 2023
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ZERIHY R

TEXTILES LIMITED

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UNAUDITED)

AS AT MARCH 31, 2023

Unaudited Audited
March 31, 2023 June 30, 2022

Notes (Rupees) (Rupees)

EQUITY AND LIABILITIES Restateq

SHARE CAPITAL & RESERVES

Authorized share capital 625,000,000 625,000,000
Issued, subscribed and paid-up share capital 594,287,290 594,287,290
Unappropriated profit 1,214,944,688 1,132,575,078
Surplus on revaluation of property, plant & equipment 361,799,245 368,175,679

NON CURRENT LIABILITIES

2,171,031,223

2,095,038,047

Long term loans 67,530,358 78,687,008
Lease liabilities 19,487,538 44,722,328
Deferred liabilities 226,278,855 218,409,092
Deferred grant 3,472,162 4

316,768,913 341,818,428

CURRENT LIABILITIES
Creditors, accrued and other liabilities

1,396,883,933

1,196,136,870

Contract liabilities 17,045,625 24,763,836
Mark-up accrued 21,285,752 16,604,711
Short term borrowings 1,334,258,816 1,294,906,119
Unclaimed dividend 829,907 761,498
Current portion of deferred grant 1,036,195 =
Current portion of lease liability 31,067,820 23,333,328
Current portion of long term financing 14,116,137 183,304,248

CONTIGENCIES AND COMMITMENTS 5

2,816,524,185

2,739,810,610

5,304,324,321

5,176,667,085

ASSETS
NON CURRENT ASSETS
Property plant and equipment

Operating fixed assets 6 2,182,880,841 2,096,325,307
Right of use assets 70,409,167 69,416,667
Capital work in progress 7 73,871,199 39,591,876

2,327,161,207 2,205,333,850
Intangible assets 3,018,268 3,924,394
Long term advances and deposits 25,659,281 24,783,801

2,355,838,756

2,234,042,045

CURRENT ASSETS
Stores, spares and loose tools 276,285,749 252,184,855
Stock in trade 1,371,681,844 1,341,658,731
Loans and advances 105,031,355 90,558,985
Trade debts 617,967,369 661,414,117
Trade deposits, prepayments 16,046,044 11,630,394
Tax refunds due from Government 430,122,074 448,023,429
Other receivables 64,920,277 66,035,362
Short term investment 1,358,839 6,422,015
Cash and bank balances 65,072,014 64,697,152
2,948,485,565 2,942,625,040
5,304,324,321 5,176,667,085

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

CHIEF FINANCIAL OFFICER DIRECTOR

CHIEF EXECUTIVE
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ZERPIHYR

TEXTILES|LIMITED

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

For Nine Months Ended For Quarter Ended
March 31, March 31,
2023 2022 2023 2022
(Rupees) (Rupees)
(Restated) (Restated)

SALES 5,229,677,546 5,380,565,694 1,653,636,825 1,689,211,943
COST OF SALES 4,685,075,951 4,783,051,425 1,437,103,746 1,545,985,527
GROSS PROFIT 544,601,595 597,514,269 216,533,079 143,226,416
Other/income 141,905,745 57,350,691 97,343,936 12,779,588
Distribution costs 207,458,387 217,860,157 59,670,691 76,910,941
Administrative 82,325,093 68,402,627 26,862,336 22,543,004
Other/expenses 104,619,516 29,290,491 85,171,522 9,154,225

394,402,996 315,553,275 171,704,549 108,608,170
Finance cost 122,359,691 76,403,098 43,003,617 22,980,539
PROFIT BEFORE TAXATION 169,744,653 262,908,587 99,168,849 24,417,295
Taxation 64,037,113 55,032,203 17,140,818 16,778,970
PROFIT AFTER TAXATION 105,707,540 207,876,384 82,028,031 7,638,325
OTHER'COMREHENSIVE INCOME
Other comprehensiye income - net of tax - - - -
TOTAL COMPREHENSIVE INCOME 105,707,540 207,876,384 82,028,031 7,638,325
Earning per share'. basic & diluted 1.78 3.50 1.38 0.13

The annexed/notes 1 to 9 form an integral part of these condensed interim financial statements.

. Coone A (4=

CHIEF EXECUTIVE CHIEF FINANCIAL OFFICER DIRECTOR
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ZERPIHY R

TEXTILES LIMITED

CONDENSED INTERIM STATEMENT OF CASH FLOW (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

For the Nine Months Ended
March 31,

2023 2022
(Rupees) (Rupees)

CASH FLOW FROM OPERATING ACTIVITIES

Profit for the period before taxation 169,744,653 262,643,355
Adjustments for:
Depreciation on property, plant and equipment 141,856,422 138,336,760
Amortization 681,219 681,219
Gain / Loss on sale of PPE 8,123,752 (4,172,929)
Gain on re-measurement of short term investments 98,295 (214,383)
Dividend Income (41,312) (625,535)
Capital gain from Investment (890,990) (1,917,563)
Allowance for ECL 15,316,376 -
Provision for staff gratuity 36,988,840 32,154,196
Financial charges 122,359,691 76,403,098
Net cash flow before working capital changes 324,492,293 240,644,863
(Increase)/Decrease in current assets
Stores, spares and loose tools (24,100,894) 49,349,565
Stock in trade (30,023,113) 216,683,409
Trade debts 59,308,035 196,870,822
Loans and advances (14,472,370) (161,005,004)
Short Term Investments 5,063,176 2,490,946
Trade deposits and prepayments (4,415,650) 4,406,867
Tax refunds due from the Government 9,463,125 (20,899,135)
Other receivables 1,115,085 32,972,198
1,937,394 320,869,668
Increase / (Decrease)in current liabilities
Trade and other payables 165,826,078 (122,609,430)
Contract liabilities (7,718,211) (47,708,142)
Mark-up accrued (4,681,041) (9,662,854)
Unclaimed Dividend 68,409 67,455
153,495,235 (179,912,971)
Cash flow from operations 649,669,575 644,244,915
Financial charges paid (117,396,878) (69,762,109)
Taxes paid (48,842,877) (62,584,139)
Gratuity paid (25,577,050) (24,917,379)
(191,816,805) (157,263,627)
Net cash flow from operating activities (A) 457,852,770 486,981,288
CASH FLOW FROM INVESTING ACTIVITIES
Addition to operating fixed assets (247,283,826) (197,675,167)
Addition to capital work in progress (34,279,323) 4,444 381
Sale proceeds of fixed assets 19,109,694 5,163,000
Dividends recieved 41,312 2,187,756
Long term advances, deposits and deferred costs 875,480 (2,053,000)
Net cash flow from investing activities (B) (261,536,663) (187,933,030)
CASH FLOW FROM FINANCING ACTIVITIES
Short term finances - secured 39,352,697 3,167,650
Long term finances - secrued (180,344,761) (182,876,284)
Principal paid on lease liabilities (25,234,790) -
Dividend paid (29,714,391) (29,714,391)
Net cash flow from financing activities (C) (195,941,245) (209,423,025)
NET INCREASE IN CASH AND CASH EQUIVALENTS (A+B+C) 374,862 89,625,233
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD 64,697,152 78,873,188
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 65,072,014 168,498,421

The annexed notes 1 to 9 form an integral part of these condensed interim financial statements.

. Coone A (4=
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ZERPIHY R

TEXTILES|LIMITED

ZEPHYR TEXTILES LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

Share Revaluation Accumulated
Description Capital Surplus Profit

(Rupees) (Rupees) (Rupees)

Total

(Rupees)

Balance as at June 30, 2021 594,287,290 281,076,200 1,035,674,899 1,911,038,389
Effect of prior lerror, - 107,443,863 (63,501,033) 43,942,830
Balance as at June 30, 2021 - restated 594,287,290 388,520,063 972,173,866 1,954,981,219
Final dividend @ Rs. 0.50 per ordinary share - - (29,714,391) (29,714,391)
Total comprehensive income for the period - - 207,876,384 207,876,384
Current year incremental depreciation - net of tax - (14,272,577) 14,272,577 -
Balance as/at March 31,2022 594,287,290 374,247,486 1,164,608,436 2,133,143,212
Balance as at'June 30,2022 594,287,290 260,731,816 1,204,612,208 2,059,631,314
Effect of prior error - 107,443,863 (72,037,130) 35,406,733
Balance as/at June 30, 2022 - restated 594,287,290 368,175,679 1,132,575,078 2,095,038,047
Final'dividend @ Rs. 0/50 per ordinary share - - (29,714,391) (29,714,391)
Total comprehensive income for the period - - 105,707,540 105,707,540
Current year incremental depreciation - net of tax - (6,376,461) 6,376,461 -
Balance as at March 31,2023 594,287,290 361,799,218 1,214,944,688 2,171,031,196

The annexed'notes 1 to 9 form an integral part of these condensed interim financial statements.

) oA
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ZERPHYR
TEXTILES LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UNAUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2023

1. These accounts have been prepared in accordance with the requirements of International
Accounting standard No. 34 "Interim Financial Reporting".

2. The accounts are being submitted to shareholders as required by Section 237 of the Companies
Act, 2017.

3. The accounting policies adopted for the preparation of the accounts are the same|as those \applied
in the preparation of the preceding annual published financial statements of the company for the
year ended June 30, 2022.

4. Judgments and estimates made by the management in the preparation of these condensed interim
financial statements are the same as those applied to the annual financial statements for the year
ended June 30, 2022.

5. CONTINGENCIES AND COMMITMENTS
5.1 Contingencies

There has been no significant change in contigencies since the last reviewed financial

5.2 Commitments
Commitments against irrevocable letters of credit for import of raw material as'at March 31,
2023 amounting to Rs. 11.623 million (June 2022: Rs. 136.685 million)

Unaudited Audited

March 31,2023 June 30, 2022
(Rupees) (Rupees)

6. PROPERTY, PLANT AND EQUIPMENT

Opening book value 2,096,325,307 2,031,916,154
Additions during the period 247,283,826 249,780,508
Book value of deletions during the period (24,078,120) (1,217,221)
Depreciation charged during the period (136,650,172) (184,154,134)
Closing Book Value 2,182,880,841 2,096,325,307
6.1 Cost of additions in property, plant and equipment:
Land - freehold 188,544,101 -
Building - on freehold land 125,461 61,719,640
Link road - 617,380
Non factory building - 15,102,855
Plant and machinery 34,973,659 128,676,697
Furniture and fixtures 271,525 622,350
Vehicles 6,953,910 31,898,778
Electric installations 15,498,270 7,768,548
Office equipments 916,900 3,379,260
247,283,826 249,780,508
6.2 Cost of deletions in property, plant and equipment:
Plant & machinery 34,622,457 133,217
Vehicles 8,613,365 4,686,920
43,235,822 4,820,137
7. CAPITAL WORK IN PROGRESS
Building - on freehold land 21,963,533 13,802,742
Plant & machinery 51,907,666 17,272,641
73,871,199 31,075,383

8. DATE OF AUTHORIZATION
These accounts have been approved by the Board of Directors on April 28, 2023.
9. GENERAL

- Figures have been rounded off to the nearest rupee.
- Comparative figures have been rearranged/reclassified wherever necessary for the purpose of
comparison.

. Coone A (4=
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